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Tlie Bangkok Declaration united the ASEAN member countries in a joint.eff0r-t to promote
economic cooperation and the welfare of the people in the region. The Bangkok Declaration
set out guidelines for ASEAN's activities and defined the aims of tlie organisations. The
ASEAN natiolis came together with the following three main objectives in mind:

E

i)

to promote tlie economic, social and cultural development of the region through
cooperative programmes;

ii)

to safeguard the political and economic stabil'ity of the region against big power
~rivalry;and

iii)

to serve as a forum for the resolution of intra-regional differences.

The First Summit Meeting was held in Bali, Indonesia in February 1976, during which, the five
member countries signed the Treaty of Amity and Cooperatiqn in Southeast Asia and tlie
Declaration of ASEAN Concord. Both documents signified ASEAN's aims towards ensuring
regional peace and stability and to foster economic and social growth and enhancing the
need for cooperation with all peace-loving nations. At this meeting, a small permanent
secretariat was also established in Sakarts to provide administrative support and to heIp in
coordination of ASEAN activities. So ha, six Summit Meetings have been held. Tlie Fourth
Summit Meeting which was held i~ Sirgapore in January 1992, established ASEAN Free
Trade Area.

19.0 OBJECTIVES
19.3 ECONOMIC COOPERATION

After studying this Unit, you should be able to:
a describe objectives of ASEAN & SAARC

Although a stated goal of the Bangkok Declaration and many of the succeeding ASEAN
pronounceriients was to accelerate economic growth and promote active collaboration &
mutual assistance in the field of common interest, little concrete action was taken to promote,
economic cooperation. Its first attempt at econotnic cooperation, tlie Preferential Trading
Arrangement (PTA) introduced in 1977, had minimal impact. Because the short term adjustment costs associated with preferential trade liberalisation were considered t'oo risky, ASEAN
governments diluted tlie effective~iessof the scheme while maintaining an image of dedication to the pursuit of market sharing. Consequently, though the PTA included 15,752 items
by 1991, intra-regional trade under the PTA made up less than one per cent of total ASEAN
trade that year.

a discuss the economic cooperation among members of ASEAN and SAARC
a discuss the developments in ASEAN & SAARC
a discuss external relations of ASEAN & SAARC
a describe economic outlook of ASEAN & SAARC
a

explain the trends in ASEAN & SAARC trade

a explain I ~ ~ ~ ~ - A Strade
E A and
N India-SAARC trade
a

discuss the Prospects of India-ASEAN trade and India-SAARC trade

19.1 INTRODUCTION
The Association of South East Asian Nations (ASEAN) and South Asian Association for
Regional Cooperation (SAARC) are two important economic groupings in Asia. ASEAN was
established on 8 August 1967 in Bangkok, Thailand, with the signing of the Bangkok ,
Declaration by the five original Member Countries namely Indonegia, Malaysia, Philippines,
Singapore and Thailand. Brunei Darussalam joined the Association on 8 January 1984.
Vietnam became the seventh member of ASEAN on 28th July 1995. Laos and Myanmar were
admitted into ASEAN on 23rd July 1997, SAARC was formed in December, 1985 and seven
countries of South Asia region, viz. Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan
and Sri Lanka are-members of this regional grouping. ASEAN Secretariat is based in Indonesia and SAARC Secretariat is based in Bangladesh. In this unit you will learn the objectives,
. economic cooperation and various summits of ASEAN. You will further learn India ASEAN

\

Starting with a degree of cooperation which was initially limited to only a few economic
activities in the 1960s, ASEAN economic cooperation has not only deepened but also
widened in the last five years. This is evidence of the ASEAN member countries' strong
comlnitrnent to making the region a strong and dynamic economic force.
Ecoliomic cooperation in ASEAN does not entail onlytrade liberalisation measures but also
trade facilitation, non-border measures and investment promotion activities. New areas of
cooperation, such as in services and intelIectual property rights are being implemented. Bold
decisions have also been made to elevate and strengthen ASEAN industrial cooperation
through a new scheme which will take into accopnt present industrial needs and economic
situation in ASEAN. Cooperation in private sector development, small and medium size
enterprises, infrastructural development and regional investment promotion measures have
also made considelaable progress.
The thrusts of ASEAN economic cooperation in the 1990s include the following:

i)

to fully iniplenient the ASEAN Free Trade Area;
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ii)

to develop the region into a global base for the manufacture o f valueadded and
technologically sophisticated products geared towards servicing the region and
world markets;

iii)

t o enhance the industrial efficiency of the region through exploiting complementary
location advantages based on the principles of market sharing and resource pooling;

iv)

to enhance the attractiveness of the region for investment and as a tourist
destination;

v)

t o cooperate in enhancing greater infrastructural development which will contribute
inore efficient business environment; and

vi)

to ensure that the rich resources (mineral, energy, forestry and others) of the region
are exploited effectively and efficiently.

.

The Fifth ASEAN Summit, held in Bangkok in 1995 focussed on the theme, "Greater ASEAN
Economic Cooperation" and decided on the acceleration and deepening ofthe commitments
under the ASEAN Free Trade Area, expansion of ASEAN ecoriornic cooperation in new
sectors, in particular, services and intellectual property, endorsed a new ASEAN Industrial
Cooperation Scheme, (AICO) and a proposal to create an ASEAN Investment Area (AIA).
AICO will replace Brand-to-Brand Complementation (BBC) and the ASEAN Industrial Joint
Venture (AIJV) Schemes while the AIA encouraged Inore investment into the region. The
Summit also discussed how ASEAN might participate in the economic development o f
Mekong Basin and agreed on the implementation of the following plans of action: Infrastructure Development, Transport and Communication, Energy and Small and Medium Enterprise
(SME) Development.

19.5 ASEAN COOPERATION WITH DIALOGUE
PARTNERS

The success of ASEAN Economic Cooperation, seen as a possible model for regional
cooperation among developing countries, is very much the result of the wisdom, foresight
and bold decisions of the Bangkok Declaration of 1967 and the past Summits' guidance.
ASEAN economic cooperation was first stressed in the Bangkok Declaration of 1967 which
laid the foundation for economic cooperation. The Declaration emphasised among other
things, the following aims and purposes:
i)

t o accelerate economic growth, social progress and.cultural development in the
region;

ii)

t o promote active collaboration and mutual assistance of matters of common interest
in the economic, social, cultural, technical, scientific and administrative f elds;

iii)

to collaborate more effectively for the greater utilisation o f the region's agriculture
and industries, the expansion of trade, including the study of the problems of
international commodity trade, the improvement of its transportation and
communications facilities and the raising of the living standards of its peoples,

ASEAN's coinmitment to develop its external relations was enunciated at the First Meeting of
the ASEAN Heads of Goveriilnent in 1976 which "expressed ASEAN's readiness to develop
fruitful relations and ~nutuallybeneficial cooperation with other countries in the region". The
Second Summit in 1977 also reiterated that economic cooperation with third countries or
group of countries be further intensified and expanded.
The first group of countries which ASEAN's external relations centred on were the major
trading partners of ASEAN. ASEAN formally established full dialogue relations with Australia, Japan, New Zealand and the UNDP in 1976; the United States in 1977; the European
Union in 1980; Canada in 198 I; Republic of Korea in 1991. India which was a Sectoral
Dialogue Partner of ASEAN since 1993 was elevated to a Dialogue Partner in 1995. China
and Russia, which began consultative relations with ASEAN in 1991, were accorded Dialogue status in 1996. Pakistan has also established Sectoral Dialogue relations with ASEAN
in 1997.
ASEAN's dialogue reIations have promoted trade and investment, facilitated the transfer of
technology and know-how and improved access of ASEAN products into the markets of its
dialogl~epartners. It has also served as an avenue for ASEAN to engage in dialogue on
regional and global issues with some of the most important countries of the world and to
secure development and technical assistance. Ecolio~niccooperation has become the most
important area of cooperation of ASEAN's relations with its dialogue partners, in particular
trade and investment. Apart from trade and investment, ASEAN's econo~niccooperation
with its dialogue partners extend to industrial development, transfer of technology, energy,
comm~~nications,
transport and tourism.

19.4 ASEAN SUMMITS
ASEAN economic cooperation was subsequently guided further by the decisions of the
subsequent ASEAN Summits. The First ASEAN Summit, held in Bali in 1976, called for
intensifying cooperation in economic and social development and taking cooperative action
in national and regional development programmes, utilising as far as possible the resources
available in the ASEAN region to broaden the complementarity of respective economies.
The Second ASEAN Summit held in Kuala Lumpur in 1977, stressed, among others, that
efforts should be intensified and that the pace of economic cooperatioh accelerated with
greater vigour, the private sector should intensify efforts towards the implementation of
industrial complementation schemes and projects and industrial development in the region.
Measures be taken to stimulate the flow of technology, know-how and private investment
among the member countries.
The Third ASEAN Summit, held in Manila in 1987, emphasised that ASEAN regionalism
founded upon political, economic and cultural cohesion is more vital than ever for the future
of Southeast Asia; member states should strengthen intra-ASEAN economic cooperation to
maximise the realisation of the region's potential in trade and development. It was further
stressed to increase ASEAN's efficacy in combating protectionism and countering its effects
as well as to promote an environment in which the private sector can play an increasing role
in economic development and in intra-ASEAN cooperation.
The Fourth ASEAN Summit, held in Singapore in 1992 reiterated that ASEAN accelerate
efforts enhancing intra-ASEAN economic cooperation and adopt appropriate new econohic
measures as contained in the Framework Agreement on Enhancing ASEAN Economic
Cooperation. The Summit decision was directed towards sustaining ASEAN growth and
development which are essential to the stability and prosperity of the region.
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ASEAN's development cooperation with dialogue partners is increasingly being linked to the
econolnic interests of both sides and many of the development cooperation programmes and
pro.jects are now designed to enhance this objective. Moreover, the nature of development
coopetation has also changed with the emphasis being on partnership and shargd tliematic
program~iiinginstead of project specific financing. The main areas of development cooperation are in the fields of science and technology, human resource development, environment,
social and cultural development and narcotics control.
ASEAN's development cooperation stems from both its collective national efforts and
assistance from its Dialogue Partners. Recognising the critical importance of prudent aid
managc~nentto maximise the benefits of external assistance, the 22nd Annual Ministerial
Meeting agreed lo the formation of an ASEAN Cooperation Unit (ACU). This Unit, since
established in a restructured Secretariat, is responsible for all aspects of project appraisal and
filnding lnanagement, in close cooperation with Dialogue Partners.
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19.6 INDIA AND ASEAN DIALOGUE PARTNERSHIP
India first expressed its interest to cooperate with ASEAN as a dialogue partner it1 1978.
tlowever the issue remained dormant for a long time. The Summit meeting of the ASEAN in

ASEAN

81 I I ~
Si\r\ltr

